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Background & Origin

« Congress authorized the State Energy Efficient
Appliance Rebate Program through EPACT 2005
(Section 124)

« EISA 2007 amended the program to include high
efficiency products for cold weather climates

* Program funded as part of ARRA 2009

Purpose: Save energy and stimulate the economy by
encouraging consumers to replace old appliances with
new ENERGY STAR qualified models.
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Recovery Act Objectives

e Spur economic growth and create jobs

e Save energy and reduce greenhouse gas
emissions

« Ensure transparency and accountability

@B RECOVERY.cov
888 — DOE — RCVY


http://www.recovery.gov/
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Program Objectives

« Save energy by encouraging appliance replacement
« Make rebates available to consumers

« Enhance existing rebate programs by leveraging
ENERGY STAR national partner relationships and local
program infrastructure

« Keep administrative costs low
« Ensure state and national tracking and accountability

« Use existing ENERGY STAR consumer education and
outreach materials



Summary: State Energy Efficiency Appliance

Rebate Program
Funding: $300 Million

 Recipients: States and Territories — per formula

« Cost Sharing: 50% of administrative costs

 Allowed Activities:

Rebates for ENERGY STAR residential appliances

— Supplement existing programs
— Target replacement of existing appliances

e Timeline;

Funding announced: July 14, 2009

Initial Applications due: August 15, 2009

Final Program Plans due: October 15, 2009
Funds awarded to States: by November 30, 2009
Funds expended: by February 2012



,,7 % U.S. Department of Energy
T

' & Energy Efficiency and Renewable Energy

Bringing you a prosperous future where energy is clean, abundant, reliable, and affordable

Application Process & Timeline
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Eligibility & Funding

 Eligible entities: All 56 U.S. States and Territories

— Only States and Territories may apply for funds

— Each State and Territory must apply for its own allocation of
funds; no regional applications accepted

« $296 Million to be awarded
— Allocated using population formula
— Rounded award amounts
— Minimum award is $100,000
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Timeline
Initial Applications due August 15, 2009
Initial 10% awarded to States September 30, 2009
Program Plans due October 15, 2009
Remaining funds out to States November 30, 2009
Funds expended By February 2012
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Submitting Applications

* Initial Application (August 15)
— Standard Form 424 (SF 424)

» Find it here: http://www.netl.doe.gov/business/forms.html#FUNDING
» Submit it here: recovery@id.doe.gov

« Comprehensive Application Package (October 15)
— Standard Form 424
— Program Plan
— Budget and explanation
— Other documents as specified in the FOA
— NEPA CX

— Submit final package
» Find forms here: http://www.grants.gov
» Submit completed package here: www.fedconnect.net

11


http://www.netl.doe.gov/business/forms.html
http://www.grants.gov/
http://www.fedconnect.net/

@:} % U.S. Department of Energy

Energy Efficiency and Renewable Energy

Bringing you a prosperous future where energy is clean, abundant, reliable, and affordable

Program Requirements
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Developing the Program Plan

« Gather info on existing rebate programs in the state
— State-funded programs, if any
— Local utility programs
— Check www.dsireusa.org
« Choose products and rebate levels
— Forecast when funds will be exhausted
« Develop implementation strategy
— Eligibility rules
— Rebate processing
— Replacement and recycling
— Partnerships with retailers, recyclers, etc.
« Prepare budget, do financial forecasting

« Design for ease in reporting

13
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Choosing Products & Rebate Levels

States should consider:

1.
2.

Allocation amount

Amount of any other applicable federal or state tax or rebate
Incentives available for the purchase of similar appliances

Incremental cost for the average ENERGY STAR qualified
appliance compared to the same appliance that is not qualified

Current ENERGY STAR market share
Regional or state-specific issues

DOE will provide information on items 2 — 5 to support state efforts.
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Suggested ENERGY STAR Qualified Appliances

Heating and cooling equipment, appliances and waters heaters
offer greatest energy savings potential

» Boilers

« Central air conditioners
* Clothes washers
 Dishwashers

* Freezers
* Furnaces (oil & gas)
« Heat pumps (air source & geothermal) ENERGY STAR

* Refrigerators
« Room air conditioners
 \Water heaters

States can submit plans that will promote residential ENERGY STAR products - or
appropriate "cold climate" products - not on this list, but must provide thorough
justification and rationale for rebating those products.

15



SENT Gy,

& L% US. Department of Energy

% W & Energy Efficiency and Renewable Energy

i Bringing you a prosperous future where energy is clean, abundant, reliable, and affordable

Rebate Levels

» States must specify rebate levels for each appliance selected

* Tiers are allowed
— Target only higher efficiency products
— Provide higher rebate levels for models with higher efficiency

— If “tiering,” consider the impact on energy savings as well as on the
resulting administrative costs

— Note consequences of focus on more costly appliances

« Program plans must include a summary of all existing state and
utility incentives that will be available for each product, and
explain how proposed rebate levels will complement these
baseline efforts.

Recovery Act rebate funds may supplement existing state
programs, but may NOT supplant existing program funding

16
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Implementation Strateqgy

« States should consider the following when deciding how
to implement their programs:
— Speed of implementation
— Low administrative costs
— Economic stimulus
— Maximum consumer financial benefit
— Fraud prevention

17



NI G
&

¢ &,% US.Department of Energy

8 ‘0 ¢ Energy Efficiency and Renewable Energy

Bringing you a prosperous future where energy is clean, abundant, reliable, and affordable

Rebate Processing

« Specify how the rebate payments will be processed
— Examples: mail-in application forms, instant rebates at point of sale
 ldentify who will be responsible for managing the program delivery

— Examples: State, a contracted third party, utilities, other organizations, or
combination
« States must report on the progress of the rebate fulfillment and
results from program implementation.
— Program plans should explain the steps States will take to manage
consumer expectations regarding the availability of rebate funds

» Example: appropriate disclaimers on program materials and prompt
announcements when funds are nearly depleted

» “Offer good only while supplies last”

Keep administrative costs to a minimum.
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Replacement & Recycling

« Statute specifies that rebates should be issued for new
products that replace used appliances

« States should specify how their program will define and
target the replacement market

* Recycling of the old product being replaced is
encouraged, particularly for refrigerators and Room AC

* Recycling efforts should be considered in the context of
state and local waste management requirements
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Program Budget

* Rebates
— Broken out by product type and rebate amount

« Administrative costs
— Program design
» Including recycling, if applicable
— Disbursing funds, rebate clearinghouse function
— Conducting outreach and marketing
— Monitoring and reporting

20
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Administrative Costs

o States and Territories must cover 50% of
administrative costs

— Prohibition against use of other federal funds (e.g., SEP) for cost
share

— States may seek cost sharing from third parties, e.g., retailers or
local utilities

Keep administrative costs to a minimum
(in the range of 10-25% of total program costs)

21
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Take Advantage of Existing Resources

 FOA and Appendices
* Questions to fedconnect
« ENERGY STAR Web site

— www.energystar.gov

« ENERGY STAR Recycling info

—  Www.energystar.gov/recycle

« ENERGY STAR Partner Meeting:
— September 21-23, Chicago

« Spreadsheet tool to help select which appliances to
rebate and at what level
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On-line Information

lothes Washers for Partners : ENERGY STAR - Microsoft Internet Explorer
Edit  Wiew

File Favotites  Tools  Help

eBackv @v E @ ©|p58ar:h it‘?Favuntes '®|8't:% (] 'D ﬁ

Address [@&] http:f v energystar, govfindex . cFmeFuseaction—products_for_partners.showClothes\WashRes

Google| 8 ~ | searen | & - - | Bb~ €% Bookmarks+ | [S Find ~ " check - T Al

E i U.S. Environmental Protection Agency - U.S. Department of Energy
D3 seach [ |

ENERGY STAR IR mprovement | e tomes ] uaing & Plams 1 Pariner fesources

Products

FIND A PRODUCT =
FIND A STORE =

SPECIAL OFFERS

BUY PRODUCTS THAT MAKE
A DIFFERENCE

About ENERGY STAR - Mews Room - FAGs -

Horme = Products = Appliances = Clothes Washers for Partners

Clothes Washers for Partners
Mot a partner? For Consumers

Appliances
Heating & Coaoling

Wiater Heaters
See also: Commercial Clothes Washers

CLOTHES WASHERS
FOR PARTNER

Home Electronics

FIND A PRODUCT 1

CLOTHES WASHERS |
FOR CONSUMERS

Learn about our wweb
linking policy, publication
logos and more

Program Requirements
Archived

Lighting

Commercial Food Current

In Development
Service

Includes eligibility criteria and partner commitments, which are reguired

Office Equipment in order for your product to gualify for the ENERGY STAR label

Resources

= Purchasing &
Procurerment

Erogram Requirernents 1.0 ) (165KB) [under revision)

= Interested in
Partnering? G0 =
Program Guidance
Join ENERGY STAR
Partners & Products
“iew our current partners
Partners List

Applying for the ENERGY
STAR

If your product meets our criteria,
then apply for an ENERGY STAR
label. Qualified Clothes Washers

Excel #] | Text (CSW) | HTML

Qualify a Product

Excel

Training Offerings Resources

[&] pone

Fact sheets, retail training
materials, and other tools to help
communicate the henefits of
purchasing products that have
earned the ENERGY STAR.

Learn mare =9

Clothes Washer Partner Resource
Guide T (B43KB)

Clathes Washer Consumer
Erochure T (305KE)

& start| & [G]

E> Inbos - Micro, .

| ] P 2010 Kar.... | 1] Explanation o...

AESP_ARRA.. | 2

MEEP EMERG. ..

”@ Cloth

24



.,337 U.S. Department of Energy

Energy Efficiency and Renewable Energy

Bringing you a prosperous future where energy is clean, abundant, reliable, and affordable

On-line Recycling Information

&) BUY PRODUCTS THAT MAKE
A DIFFERENCE
! _ .S, Environmental Protection Agency - U.S. Department of Energy

About EHERGY STAR - Hews Room - FAOs - J/JD3 search |
NERGY STA | Products | Home Improvement m Buildings & Plants
Products Home = Products = Recyele

Appliances

Find out about recycling:

RECYCLE.

It's the perfect ending.

Heating & Cooling

Befrigerators & Freezers
Water Hesters

Haome Electronics Clothes Washers

Lighting

. . i
Commetcial Food Service Other Appliances

Office Eguipment Light Bulbs (CFLS)

" Purchasing &

Procurement Electronics

* Interested in Partnering?

Older electric products in homes, schools, and workplaces are much less efficient than today's ENERGY STAR
gualified models. Continuing to operate inefficient products costs you money and generates excessive
greenhouse gas emissions.

Join ENERGY STAR

Properly recycling electtic products permanently remaoves them fram the electric grid, consemnes resources, and
makes roarm for more energy-efficient models.

Learn more by checking out the products listed above.

www.energystar.gov/recycle
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Appliance Recycling

Make a
i Z1 COOL CHANGE.

i Recycle Your Old Fridge.

e Targets refrigerators, freezers and clothes washers
« Get tools on the Web site

P\ Make a

S CLEAN CHANGE.

i Recycle Your Old Washer.

26
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FOA Appendices

* Appendix A — Residential Energy Consumption

* Appendix B — Market and Energy Data for Commonly
Rebated Products

« Appendix C — ENERGY STAR Products Covered under
DOE Appliance Standards Program

« Appendix D — Appliance Recycling Program Design
Considerations
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ENERGY STAR Partner Meeting

e I Ze i':;fll?g\\c(:es ;:::er Meeting

e Ways Hotel SAX, Chicago

innovation + opportunity September 21-23, 2009
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Questions

 All questions should be submitted to DOE via
www.fedconnect.net

— Then all benefit from your question
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